testimony from Superintendent Diane Roussel of Jefferson Parish who said: “Money isn’t always
the answer to solving the ills in our public schools, but when we’re talking about equipment,
supplies, rebuilding, and maintaining our teaching workforce, money is the answer.”

Main Points on the Bill:

Summary of Enzi/Kennedy Amendment to Reconciliation Bill

This amendment redirects additional savings generated by cuts in bank subsidies in the education
provisions in the Reconciliation bill to two purposes:

1) Further decreasing origination fees for student borrowers by one half of one

percentage point ($900 million)

2) Providing immediate relief for the elementary and secondary students and schools affected
by Hurricane Katrina ($1.66 billion)

Origination Fees:
The underlying bill reduces origination fees for students by 50 basis points. This amendment
would reduce those fees by an additional 50 basis points, for a total 1% reduction.

Hurricane Katrina Elementary and Secondary Education Recovery:

Districts Damaged by the Hurricane: The Secretary may award special school reopening
grants to States for local educational agencies significantly impacted by Hurricane Katrina. The
grants would supplement, not supplant, FEMA funds. Funds shall be used for recovering data,
initial replacement of instructional materials and equipment, establishing temporary facilities,
and other related activities necessary to reopen schools. Grantees will be prohibited from using
funds for construction or renovation of schools. Appropriates $450 million for these purposes.

Funds for Displaced Students: The Secretary shall award one-time emergency impact aid to
states for the 2005-2006 school year for local educational agencies that have displaced students
enrolled in public or private schools in their area, and for Bureau of Indian Affairs-funded
schools that have enrolled displaced students. Each eligible district will receive quarterly
installment payments for each student enrolled in a public or private school in their area in a
given quarter, for a maximum total payment of $6,000 per student and $7,500 per student with
disabilities.

From these amounts, the LEA will provide impact aid payments on behalf of each student
enrolled in an eligible private school located in the district. Total per-pupil assistance for private
school students shall be equal to that provided to displaced students in public schools, except that
it may not exceed the cost of tuition. Funding for students enrolled in private schools cannot be
used for religious purposes, and existing civil rights laws apply to recipients of these funds.
States must establish income eligibility criteria for aid to students enrolled in private schools.
Funds can only be used for expenses incurred during the 2005-2006 school year. Appropriates
$1.2 billion.

Reciprocity for Highly-Qualified Teachers: Grants temporary reciprocity for NCLB purposes



in recognizing highly-qualified teachers and paraprofessionals displaced by Katrina. Also
authorizes an extension of one year for Alabama, Louisiana, and Mississippi areas impacted by
Katrina relative to the deadline in Sec. 1119 of NCLB for highly qualified teachers and
paraprofessionals.

Homeless Education: Authorizes an additional appropriation of $10 million for the Education
for Homeless Children and Youth program under NCLB. Funds shall be distributed to State
education agencies to assist local educational agencies in supporting students who are newly
homeless due to Katrina.
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