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Redacted by HELP Committee

From: Jerry Barnett [Jerry.Barnett@remingtonadmin.edu]
Sent: Tuesday. June 17, 2008 2:24 PM

To: Redacted by HELP Committee)

Cc: Redacted by HELP Committee

Subject: RE: HEA and the 90/10 rule

Redactec

| haven't heard any news about HEA, but just wanted to pass along another problem we've found with 90/10 this coming
year.

We will make 90/10 this year, but don't see how we can make it in fiscal 2009, which for us start on July 1, just two weeks
away. The extra Title IV available has created a problem with our current students. All current students are set
up on payment plans. This is to make sure we get the 10% we need to comply. However, in our Enrollment
Agreement that every student signs we agree not to raise their tuition if they stay in school or only take a leave
of absence for less than a year.

Now, all these students are starting the new Title IV award year, which also starts on July 1, and are getting the
extra funding. Therefore, they don't have to make payments anymore. All the payments that we had set up for
this year are gone as of July 1, and we can't raise tuition to make them pay again.

Even if we could raise tuition we wouldn't want to. It would have to be a very large increase and would cause
many to decide to go elsewhere for their education. However, this means that we will have to raise tuition even
more on new students to make up for the difference that we were to get from the current students. (Hope this
makes sense.)

If we could get relief from the 90/10 rule our current students would be in great shape, our new students
wouldn't have to see much of a tuition increase, and we would be able to keep and recruit more students. In
addition, we wouldn't close on July 1, 2009 when we miss 90/10!

Just thought I'd pass that along. Thanks again for your help.

Jerry Barnett, Chairman
Remington Colleges

Ps. Two large school groups have significantly raised tuition already to cope with this issue.
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