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Houston, We Have a Problem!
CBO Analysis of Kennedy Health Bill Highlights One Trillion Problems

Washington, D.C. — After a briefing from the Congressional Budget Office (CBO),
Senator Mike Enzi (R-WYyo.) has requested further analysis of the agency’s assessment that the
Kennedy health care bill would cost taxpayers $1.2 trillion, force employers to reduce employee
wages, and break the President’s promise of, “If you like the coverage you have, you can keep
it.”

“CBO’s analysis is not a matter of partisan bickering: the experts have spoken and the
results are alarming. These estimates confirm my deep concerns that this bill costs too much,
forces millions of Americans to lose the care they have and won’t do enough to bring down
health care spending,” said Enzi, Ranking Member of the HELP Committee. “As | have said
throughout this process, this HELP Democrats’ bill does not come up with the savings or
coverage the Democrats have long promised.”

Although Democrats have claimed that including a government-run health care plan
would reduce insurance premiums, CBO said Wednesday that a government-run plan would not
reduce costs, but would instead increase federal health spending. CBO confirmed other
provisions of the HELP Committee Democrats’ plan would also fail to reduce health care costs,
which the President has said this legislation must address.

“Skyrocketing costs are the root cause of our health care crisis, but this bill worsens the
problem,” Enzi said.

Enzi asked CBO to confirm that the job-killing employer taxes in the HELP Democrats’
bill would drive down wages.

“In these tough economic times, the Government should not be forcing businesses to cut
jobs or reduce wages.” Enzi said.

Enzi’s follow up letter to CBO Director Douglas EImendorf is attached below.
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Mr. Douglas W. Elmendorf

Director

Congressional Budget Office

Ford House Office Building, 4th Floor
Washington, DC 20515-6925

Dear Director Elmendorf:

As you know, the Senate HELP Committee has been marking up health care reform
legislation. | want to thank you for your appearance before the Committee yesterday,
and follow up on some issues raised in your presentation.

Your presentation highlighted very important information about the impact that the
HELP Committee bill will have on federal spending, wages and the ability of individuals
to retain their current coverage. | would ask that you confirm in writing that the
summary points described below accurately reflect the information you provided to the
Committee. | ask that you provide this information to me by 6:00 pm, Friday, July 10th.

1. Total new spending in the bill, including Medicaid expansion, will be $1.2 trillion over
10 year window;

2. The employer mandate will be passed along to workers as lower wages;

3. As a result of this bill, several million Americans will lose their employer-sponsored
health coverage;

4. A government-run insurance plan will not significantly reduce health costs or
premiums, but will instead increase federal health care spending;

5. The bill before the HELP Committee will increase overall health care costs as
measured by national health expenditures: and

6. The bill will not reduce the rate of growth in health care spending.

CBO's analysis of pending legislation is a critical part of the legislative process. Thank
you in advance for your cooperation.

Sincerely,
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Michael B. Enzi
Ranking Member
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