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February 5, 2019

Mr. Doug Langa

Executive Vice President, Head of North America Operations
President of Novo Nordisk Inc.

Novo Nordisk Inc.

800 Scudders Mill Road

Plainsboro, NJ 08536

Dear Mr. Langa:

We write to seek an explanation for increases in the prices of Novo Nordisk’s insulin products.
Over 30 million people live with diabetes in the United States, and for 7.5 million patients,
insulin is a critical and life-sustaining daily treatment." At a total cost of $330 billion per year —a
26 percent increase since just 2012 — diabetes is the most costly chronic illness in the United
States, in large part due to the high cost of medication,?

Novo Nordisk is one of the three companies that produce insulin in the United States. These
companies have sharply raised the prices of insulin in the last twenty years. From 2002 to 2013,
the cost of the medication tripled.> A new study by the Health Care Cost Institute found that
spending on insulin nearly doubled from 2012 to 2016, while there was little change in the total
use of insulin over that same period.* The study found that in 2016, a person with type 1
diabetes spent an average of $18,494 on health care; 31 percent — or $5,705 — of those costs were
insulin. Meanwhile, the cost of other drugs for diabetes have decreased or stayed the same.’

The increase in the price of insulin has been responsible for driving average price increases for
all injectable brand-name drugs.® A recent study by the University of Pittsburgh examined the
source of rising drug costs, particularly focusing on whether new product entry or existing
product inflation drives increases in drug prices.” The study found that rising costs of injectable
brand-name drugs are mostly due to existing products on the market and highlighted insulin as a
source of increasing costs, noting “[i]n 2012—16 cost increases were due to inflation in the prices
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of existing drugs, particularly insulins.” By contrast, for generic drugs and specialty drugs,
rising costs were mostly driven by new products entering the market. '

Novo Nordisk has recently announced further price increases on its insulin products; the /is
price of its insulin products will increase by just under five percent.® This means list price
increases of $300 to $400.

According to the World Health Organization,” insulin is an essential medicine, meaning that
access to this drug at a price that individuals and communities can afford is a basic requirement
of a functioning health care system. Unfortunately, rapidly increasing insulin prices mean that
for many patients, access to this essential medicine is threatened. Patients have had to resort to
desperate measures when confronted with increased insulin prices or high cost-sharing for their
prescriptions.'® Some patients have turned to GoFundMe pages to request help paying for
insulin, and one in four diabetic patients report rationing the medication because of the cost, with
potentially devastating consequences.'!

It is clear that these steep price increases are resulting in patients lacking access to the life-saving
medications they need. To help us understand the motivations for these price increases and
efforts by Novo Nordisk to ensure patients can afford insulin, please provide the following
information by no later than February 19, 2019:

1. Please provide the following price information for each of your insulin products for each
year from 2012 to present:

a. List price;

b. Average amount, per prescription, paid by individuals covered by commercial
health insurance after cost-sharing;

¢. Average amount, per prescription, for individuals covered by insurance obtained
through the Affordable Care Act federal or state health insurance exchanges after
cost-sharing;

d. Average amount, per prescription, paid by individuals covered by Medicaid after
cost-sharing;

e. Average amount, per prescription, paid by individuals covered by Medicare Part
D after cost-sharing;

f.  Average amount, per prescription, paid by commercial health insurers, net of all
discounts and rebates;

g. Average amount, per prescription, paid by Medicaid, net of all discounts and
rebates;

h. Average amount, per prescription, paid by Medicare Part D, net of all discounts
and rebates; and

i. Total amount Novo Nordisk received in reimbursement from the federal
government.
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2. Please explain the increases in the list prices for Novo Nordisk’s insulin products from
2012 to present. How does Novo Nordisk project the cost of its insulin products
changing over the next five years?

3. How is Novo Nordisk using the revenue obtained through the price increases? What new
research and development has Novo Nordisk conducted with the funds obtained through
insulin price increases? What improvements to your insulin products were funded
through the revenue obtained from insulin price increases? How specifically is Novo
Nordisk using revenue not going toward research and development or product
improvements?

4. While many patients do not pay the full list price for insulin, some patients, such as the
uninsured or underinsured, sometimes face the full costs, What is Novo Nordisk doing to
help those patients least able to afford the steep prices to access affordable insulin?

5. How is Novo Nordisk working with pharmacy benefit managers (PBMs), insurers,
pharmacies, and others to limit the burden of insulin price increases on patients and
families?

Thank you in advance for your attention to this matter. If you have any questions, or would like

to further discuss compliance with this request, please contact Elizabeth Letter with Senator
Murray’s HELP Committee Staff at (202) 224-0767.

Sincerely,
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PATRY MURRAY ¥ BERNARD SANDERS
United States Senator United States Senator

ROBERT P. CASEY, JR. 3 S

Uniged States Senator Utited Stages Senator
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CHRISTOPHER S. MURPHY/ ELIZABETH WARREN
United States Senator United States Senator
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TIM KAINE MARGARET WOOD HASSAN
United States Senator United States Senator

TINA SMITH

United States Senator United States Sepator

hited States Senator

ce: The Honorable Lamar Alexander

Chairman
United States Senate Committee on Health, Education, Labor, and Pensions



