WUnited States Senate

WASHINGTON, DC 20510

March 29, 2017

The Honorable Jeff Sessions
Attorney General

U.S. Department of Justice

950 Pennsylvania Avenue, NW
Washington, DC 20530

Dear Attorney General Sessions:

When the President fired U.S. Attorney Preet Bharara earlier this month, his office was
reportedly investigating the stock trading activity of Secretary of the Department of Health and
Human Services (HHS) Tom Price.1 The independence of U.S. Attorneys is critically important,
and we seek your assurance that any investigation involving Secretary Price — or others
connected to the Trump Administration — be allowed to continue unimpeded.

Serious concerns were raised about then-Representative Price’s stock trading during his
nomination process and whether it complied with congressional ethics standards and securities
laws. His financial disclosures showed that he traded more than $300,000 of stock in healthcare,
pharmaceutical and medical device companies.2 These trades were made at the same time Dr.
Price was sponsoring, advocating for, and taking votes on issues that stood to benefit those
companies.3 In several instances, Dr. Price introduced bills and weighed in on regulations that
directly impacted the business of companies in which he was invested.4

Aside from questions about whether Dr. Price used his seat in Congress to benefit companies
whose stock he owned, his decision to invest in Australian pharmaceutical company Innate
Immunotherapeutics Limited (Innate) remains particularly troubling. Serious questions remain
about whether Dr. Price was privy to information not available to the general public, given his
communications with Representative Chris Collins, who is Innate’s largest shareholder and a
member of its board of directors.

After learning about the company from Rep. Collins, Dr. Price purchased roughly 61,000 shares
of Innate stock off the Australian Stock Exchange (ASX) in January 2015.5 Following another
conversation with Rep. Collins, Dr. Price bought 400,000 discounted Innate shares through two
private stock placements in the summer of 2016; the purchase would have cost 33% more if he
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had bought the shares off the ASX on the day he reported completing his purchase.s Dr. Price
was one of just a few dozen people to participate in the sales.7 Furthermore, Dr. Price, Rep.
Collins, and Innate’s CEO have each provided different accounts of how Price learned about, and
came to participate in, the Innate private stock sale.s

Dr. Price also was forced to revise his financial disclosure when it was revealed that he had
significantly underreported the value of these stock purchases. On February 7t _ just two days
before the Senate was scheduled to vote on his confirmation — Dr. Price sent a letter to the Office
of Government Ethics (OGE) showing that the actual value of his Innate stock holding was
roughly five times larger than what had had initially reported. Similar omissions were made in
his disclosures to the Senate Committee on Finance.9

Senate Democrats repeatedly raised concerns about Dr. Price’s investments in Innate and other
stocks and whether he had violated the Stop Trading on Congressional Knowledge (STOCK) Act
or insider trading laws. We requested documentation that would have provided further
clarification and information, including requests for documents such as brokerage agreements
that had already been provided to the press.10 We also repeatedly called on Senate Majority
Leader Mitch McConnell and Senate Republicans to delay a vote on Dr. Price’s confirmation
vote until the Senate had answers regarding his investments. Despite the many unanswered
questions that remained, Republicans rushed Dr. Price’s nomination through the Senate without
waiting for answers.

As a result of Republicans’ decision to ignore our investigation requests, the American people
are now left with an HHS Secretary who is reportedly under federal investigation and whose
investment decisions as a Member of Congress raise questions about his ethical judgement. It is
of the utmost importance that our government’s leaders not only serve within the bounds of the
law, but in the public interest — rather than to further their own financial interests.

Secretary Price’s past failure to recognize conflicts of interest also raise questions about recent
regulatory changes announced by the Department and its agencies, given the wide range of
stocks he reported owning when he took over as Secretary. According to his agreement with
OGE, Secretary Price committed to divest from a number of companies in which he is invested
within 90 days of his confirmation.i1 These companies includes Amgen Inc., Bristol Myers
Squibb Co., CVS Health Corp., Eli Lilly & Co., Ltd., Innate, McKesson Corp., Pfizer Inc., and
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Zimmer Biomet Holdings Inc., among others.12 That 90-day window will not close until May 11,
2017. Secretary Price committed that, until*he divested, he would not “participate personally and
substantially in any particular matter that to [his] knowledge has a direct and predictable effect
on the financial interests of the entity” unless he first obtained a written waiver or qualified for a
regulatory exemption.13

We appreciate your attention to this matter and to ensuring that all government leaders serve
with honesty and integrity. We seek your assurance that the removal of Mr. Bharara — or any
other U.S. Attorney — will not obstruct any investigation into these matters. We appreciate your
attention to this important matter.

Sincerely,
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PATTY MURRAY - RON WYDEN
United States Senator United States Se s,
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United States Senator United States Senator
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TAMMY BAYDWIN
United States Senator United Stdtes Senator
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